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ABSTRACT

An Analysis on Determinants of Balance of Payments of

Korea and FTA Pursuing Countries

Yong-Jung, Son*

This study aims to analyse determinants of payment balance of Korea, targeting 65 countries which
concluded FTA with Korea in 2012 or are pursuing it with Korea( effectuation, agreement, negotiation and
joint research).

For an analysis model, economic and geographical variables of target countries were included in
explanatory variables of the gravity model and divided values which indicate surpluses or deficits in trade
with Korea were marked in dependent variables to perform a logistic analysis. If payment balance in trade
between Korea and specific countries is a surplus, a value of 1 is given and if it is a deficit, a value of O
is given.

As a result of estimating the logit model, it was discovered that variables of GDP, GDP per person, total
trade with trade partners, petroleum, landlocked countries and maritime powers were not statistically
significant. However, variables of total trade, export dependency, import dependency, distance and mineral

were statistically significant.

Key Words : FTA, Trade, Logistic Regression Analysis, Gravity Model

* lecturer, Chosun University, International Trade





