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-By Looking at Statistics and Factors that Influenced Export of Motor Cars to Chile
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ABSTRACT

An Investigation to Outlook the Effect of FTA on Motor
Car Export to Latin America and the Appropriate

Action Plan

- By Looking at Statistics and Factors that
Influenced Export of Motor Cars to Chile -

Ki-young Choi*

FTA is one of the most important trade policies for the motor car industry. Due to the large amount of
employment and production the motor car industry provides in a country, in a lot of cases, the protective
trade policies that countries employ are targeted for the motor car industry. In this point of view, it can be
said that the Latin American FTA strategy such as the ‘Korea-Columbia FTA’, ‘Korea-Peru FTA’ and
‘Korea-Chile FTA’ has a large influence in the development of Korea’s car industry.

This paper analyses changes in factors influencing car export before and after the signing of the
Korea-Chile FTA to forecast the export of motor cars to Latin America and aims to propose an action plan.

Research shows that out of the variables ‘exchange rate’, ‘GDP’, and ’oil price, ‘GDP’ showed a strong
corelation with export before and after the FTA. Regression analysis also showed that only 'GDP’ has an
impact on export rates and that its impact is most highest after the exhibition of FTA’s effects.

This suggests that FTA has an important effect in motor car export to Latin America but export is also
strongly interlocked with the local country’s economic condition which highlights the requirement for an

action plan such as the establishment of local production systems.

Key Words : Korean-Chile FTA, Motor car export, Exchange rate, GDP, Oil exchange

* Professor, Department of International Trade, Myongji University





