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ABSTRACT

Empirical Study on the Distribution Localization Degree of Korean

Firms in China

Soo-Jin, Lee* + Dong-Woong, Shin**

As Chinese political and economical status gets higher, a lot of multinational firms have tried to find
some chances from the Chinese market successfully. Though geographically Korea is located closely to
China, a lot of firms entering into Chinese market have turned out failed. Thus, this study researched
Korean manufacturing firms in China, surveyed their localization degree of distribution, and tried to find
out factors which influence these localization from a far-reaching literature.

As a result of analyzing 146 questionnaires, the length of channel, among Chinese environmental factors,
has a positive influence on the distribution localization degree. In addition, the factor of distribution
relation assets has a positive effect on the distribution localization degree. Considering this study, the
Chinese market, especially distribution field, has recently grown up to the world-class level. Therefore a

firm intending to enter into China needs to be careful not to underestimate China.

Key Words : distribution environment, channel length, strategic distribution asset, distribution localization

degree.
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