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ABSTRACT

A Study on Improvements of Merchant Fees System for
Credit Cards Currencies based on International
Comparison

Sang Bong Kim* - Jae-Whak Roh**

In this paper, we investigate if the new merchant fee system has problems. The fee was fixed by
government policies and there were no processes of listening to market participants. Therefore, we suggest
improvements as follows. First, large-sized stores take burdens for the rest of stores so credit card
companies and the government should try to minimize the increasing rate for large-sized stores. Second,
credit card firms need to give VAN companies roles of stabilizing authorizing processes. Third, periodic
update requires because of credibility. Fourth, contents of merchant fee should be disclosed to merchants.

Fifth, there needs discussions for merchant fees of debit cards.

Key Words : credit card, debit card, merchant fee, payment system
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