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Abstract

Introduction of SPAC and It’s Effects

Lee, Ho-Sun’

SPAC(Special Purpose Acquisition Company) is the paper company that aims the merger of
private company only, and introduced in Korea at 2009. Until 2013, 22 SPACs were listed, and 10
of them made successful mergers but rest were delisted. When IPO, range of the volume of public
offerings were 20730 hillion won. After IPO, some SPACs showed extreme price movements, but
on average their prices were below IPO prices 1 year later and near IPO prices 2 years later.
Successful SPACs showed positive and significant 2.94% 25 days Cumulative Average Abnormal
Return(CAAR) before the public announcements of merger and also showed positive and significant
10.60% 45 days CAAR around the general meetings of shareholders. I concluded that SPAC market

were constrained by several regulations, so deregulation is needed for SPAC market activation.

Key Words: Special Purpose Acquisition Company, Merger, Listing, Delisting

% Assistant Professor, Dept. of Business Administration, Catholic University of Pusan, ahmlhs@hanmail.net





