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Abstract

A Study on the Estimating Visitor's Economic Value of the Mt. Kumjung by
Using Individual Travel Cost Model*

Joo, Soo-Hyun" * Lee, Dong-Cheol™ - Hur, Yoon-Jung™"

The purpose of this study is to estimate the economic value of the Kumjung Mountain, using a
Individual Travel Cost Model(ITCM). This paper compares Poisson and negative binomial count
data models to measure the tourism demands. Interviewers were instructed to interview only
individuals. So the sample was taken in 700.

A dependent variable that is defined on the non—negative integers and subject to sampling
truncation is the result of a truncated count data process. The results suggest that the truncated
negative binomial model is improved overdispersion problem and more preferred than the other
models in the study.

This study emphasizes in particular ‘travel cost’ that is not only monetary cost but also
including opportunity cost of ‘travel time’. According to the truncated negative binomial model,
estimates the Consumer Surplus(CS) values per trip of about 60,669 Korean won and the total
economic value was estimated to be 252,383 Korean won.

Key Words: Zonal Travel Cost Model, Individual Travel Cost Model Poisson Model, Negative

Binomial
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